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OATH OR AFFIRMATION

RS Loyd G. King , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Aura Financial Services, Inc. as

of December 31 ,20 04 are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Vo)

t Slgnature ;

O A,Q%WWD

Notary Pubhc

Fin Op
Title

This report ** contains (check all applicable boxes)

Kl (a) Facing Page.

Kl (b) Statement of Financial Condition.

&l (c) Statement of Income (Loss).

k (d) Statement of Changes in Financial Condition.

&l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (fH Statement of Changes in Liabilities Subordinated to Claims of Creditors,

B (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Bd (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 (5 A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Gd (1) An Oath or Affirmation.

[} (m) A copy of the SIPC Supplemental Report. ,

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Robert Jay Crews
Certified Public Accountant

Member, American Institute of CPA’s Member, Alabama Society of CPA’s
613 Michigan Ave. Suite D Muscle Shoals, Alabama 35661
Telephone (256) 381-0112 Fax (256) 381-0143

To the Board of Directors
Aura Financial Services
600 Beacon Parkway West
Suite 950

Birmingham, AL 35209

I have audited the accompanying statement of financial condition of Aura Financial Services,
Inc. as of December 31, 2004, and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of
company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

I conducted my audit in accordance with the generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion the financial statements referred to above present fairly in all material respects
the financial position of Aura Financial Services, Inc. at December 31, 2004 and the results of
their operations and their cash flows for the year then ended in conformity with generally
accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the Computation of Net Capital is
presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and in my opinion is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

" it Qg e

Robert Jay Crews
Certified Public Accountant
February 21, 2005




STATEMENT OF FINANCIAL POSITION

Aura Financial Services, Inc.
Birmingham, Alabama

December 31, 2004

ASSETS
CURRENT ASSETS
Cash in Bank $ 153,167.21
Investments —CDS 47,305.74
Investments -NASD 3,300.00
Commissions Receivable 881,552.41
Interest Receivable 47.76
Prepaid Insurance 2,929.15
OTHER ASSETS
Security Deposit
TOTAL

See Auditors’ Report and Accompanying Notes
2-

$ 1,088,302.27

25.067.74

$ 111337001




STATEMENT OF FINANCIAL POSITION

Aura Financial Services, Inc.
Birmingham, Alabama

December 31, 2004

LIABILITIES AND STOCKHOLDER'’S EQUITY

CURRENT LIABILITIES

Accounts Payable $ 62,093.00

Accrued Commission 647,444.56

Accrued Income Taxes 55.714.94 $§ 765,252.50

STOCKHOLDER’S EQUITY

Common Stock $ 636.28

Additional Paid in Surplus 204,021.72

Treasury Stock , <83,250.68>

Retained Eamings 226,710.19 348.117.51
TOTAL $ 1,113.370.01

See Auditors’ Report and Accompanying Notes
22-




STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

Aura Financial Services, Inc.

For the Year Ended December 31, 2004

Capital Paid In Treasury Retained Total
Stock Capital Stock Earnings
Balances — $636.28 $204,021.72 $83,250.68 $85,302.88  $206,710.20
January 1, 2004
Contributions
Treasury Stock
Net Income For $141.408.31
The Year Ended ‘
Balances-

December 31, 2004 $636.28 $204.021.72 $<83.250.68> $226,710.19 $348,117.51

See Auditors’ Report and the Accompanying Notes
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STATEMENT OF INCOME

Aura Financial Services, Inc.
Birmingham, Alabama

For the Year Ended December 31, 2004

INCOME

Sales — Securities — Listed
Sales — Securities — OTC
Sales — Mutual Funds
Sales — Variable Annuities
Sales — Insurance

Sales — Real Estate

Sales — Bonds

Sales — Options

Sales - Management Fees
Sales — Certificates of Deposit
Sales — Private Placements

COST OF SALES

Commissions
Clearing Charges

GROSS PROFIT

OPERATING EXPENSES

Salary and Wages

General and Administrative Expense

Advertising
Data Services
Insurance
Telephone
Office Supplies
Postage

See Auditors’ Report and the Accompanying Notes

e

$ 4,567,624.61
1,878,670.63
452,716.74
725,212.18
39,778.94

2,454.19

5,209.64

177,349.79
70,061.48

750.00

36,750.00 § 7,956,578.20

$ 4,960,129.72
530,689.08

$ 1,954,392.81
369,687.54

5,938.89

73,281.31

30,971.05

15,316.67

36,666.40

36,044.95

5.490.818.80

$ 2,465,759.40




STATEMENT OF INCOME

Aura Financial Services, Inc.

Birmmingham, Alabama

For the Year Ended December 31, 2004

OPERATING EXEPENSES (continued)

Miscellaneous Expense
Professional Fee
Licenses

Bank Charges

Rent

Payroll Taxes

Dues and Subscriptions
Travel

Continuing Education
Recruiting

Employee Benefits

NET (LOSS) FROM OPERATIONS

OTHER INCOME AND (EXPENSES)

Interest Income
Postage Reimbursement

NET INCOME BEFORE INCOME TAXES

Income Taxes

NET INCOME

.See Auditors’ Report and the Accompanying Notes

-5-

75.04
16,321.04
61,600.82
2,657.34
121,567.26
29,139.83
461.62
2,519.27
691.00
2,323.66

3.500.00 $2,763,156.50

$ <297,397.10>

77,845.21

433.742.14 511,587.35

3 214.190.25

72.780.94

$ 14140931




STATEMENT OF CASH FLOWS

Aura Financial Services, Inc.
Birmingham, Alabama

For the Year Ended December 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income

Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities:
(Increase) Decrease in:

Commission Receivable

Prepaid Insurance

Interest Receivable

Investment- CDS

Security Deposits

Increase (Decrease) in:

Accounts Payable

Accrued Commission

Accrued Income Tax

Net Cash Flows Used In Operating Activities

CASH FLOWS FROM FINANCING ACTIVIT[ES

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at January 1, 2004
Cash and Cash Equivalents at December 31, 2004

SUPPLEMENTAL DISCLOSURES

Income Taxes Paid

141,409.31
<467,282.55>
<1,230.63>
70.31
<236.54>
<67.74>
40,775.00
340,623.91
50,091.94
§ 104,153.01
§ 104,153.01
49,014.20
$ 153.167.21
22,689.00

See Auditors’ Report and the Accompanying Notes
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NOTES TO FINANCIAL STATEMENTS

Aura Financial Services, Inc.
Birmingham, Alabama

For the Year Ended December 31, 2004

NOTE 1:  Organization and Nature of Business

The company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of various exchanges and the National
Association of Securities Dealers (NASD). The Company is an Alabama
Corporation.

NOTE 2- Significant Accounting Policies

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade
date, as if they had settled. Profit and loss arising form all securities and
commodities transactions entered into for the account and risk of the Company
are recorded on a trade date basis. Customers’ securities and commodities
transactions are reported on a settlement date basis with related commission
income and expenses reported on a trade date basis.

Marketable securities are valued at market value.
Commissions

Commissions and related clearing expenses are recorded on a monthly basis as
the securities transactions occur.

Cash and Cash Fquivalents

For purposes of the Statement of Cash Flows, the Company has defined cash
equivalents as highly liquid investments with original maturities of less than
ninety days that are not held for sale in the ordinary course of business.




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Aura Financial Services, Inc.
Birmingham, Alabama

For the Year Ended December 31, 2004

NOTE 2:

Significant Accounting Policies (continued)

NOTE 3:

Income and Cost Recognition

The company operates on the accrual basis of accounting, recognizing income as
earned and expenses as incurred.

The company expenses advertising cost as they are incurred.

Management uses estimates and assumption in preparing financial statements.
Those estimates and assumptions affect the reported amount of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported

revenues and expenses. Actual results could differ from those estimates.

Net Capital Requirements

NOTE 4:

The company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC rulel5c3-1) which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital
both as defined shall not exceed 15 to 1 (and the rule of the “applicable”
Exchange also provides that equity capital may not be withdrawn of cash
dividends paid if the resulting net capital ration would exceed 10 to 1). At
December 31, 2004 the Company had net capital of $341,888.36, which was
$291,888.36 in excess of its required net capital of $50,000.00. The Company’s
ratio of aggregate indebtedness to net capital was 2.24 to 1.00.

Contingent Liabilities

The Company has no unsettled lawsuits at December 31, 2004.




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Aura Financial Services, Inc.
Birmingham, Alabama

For the Year Ended December 31, 2004

NOTES 5:

Related Party Transactions

The Company contracted with Aura Holdings, Inc. to perform administrative
and accounting services during the year and to provide payroll for the
employees. The president of the company is a major stockholder in Aura
Holdings, Inc. The amount paid for these services was $1,169,561.05. The net
amount after deducting the payroll expense was $369,687.54.




COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

Aura Financial Services, Inc.
Birmingham, Alabama

For The Year Ended December 31, 2004 .

Net Capital
Total Stockholders’ Equity

Total Stockholders’” Equity for Net Capital

Deductions and/or Charges
Nonallowable assets:
Prepaid Insurance $ 2,929.15
Investment NASD 3.300.00

Net Capital before haircuts on securities positions

Haircuts on Securities
Certificates of Deposit

NET CAPITAL

Aggregate Indebtedness
Items included 1n statement of financial condition:

Other accounts payable and accrued expenses
Total aggregate indebtedness

Computation of Basic Net Capital Requirement
Net Capital Required

Excess net capital at 100%

Ratio: Aggregate indebtedness to net capital

-10-

$

$

$ 348.117.51

$ 348,117.51

6.229.15

341,888.36

0.00

341,888.36
$ 765.252.50
$_ 765.252.50
$ 50.000.00

$_291.888.36

224101.00




Aura Financial Services, Inc.

Statement of Differences in Net Capital Computation
December 31, 2004

There are changes in the way at which net capital was arrived, the net capital reported on
FOCUS reports are the same. The difference is in the estimated income tax expense and
accrued tax liability.




Robert Jay Crews
Certified Public Accountant

Member, American Institute of CPA’s Member, Alabama Society of CPA’s
. 613 Michigan Ave. Suite D Muscle Shoals, Alabama 35661
Telephone (256) 381-0112 Fax (256) 381-0143

To the Board of Directors
Aura Financial Services, Inc.
600 Beacon Parkway West
Suite 950

Birmingham, AL 35209

In planning and performing my audit of the financial statements and supplemental schedules
of Aura Financial Services, Inc. (the Company) for the year ended December 31, 2004, I
considered its internal control structure including procedures for safeguarding securities in
order to determine my auditing procedures for the purpose of expressing my opinion on the
financial statements and not to provide assurance on the internal control structure.

Also as required by rule 17a-5 (g)(1) of the Securities Exchange Commission (SEC), I have
made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that I considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under rue 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities I did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons.

2. Recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities
Under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility estimates and judgments by management are required to assess
the expected benefits and related costs of internal control structure policies and procedures
and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-
mentioned objectives.




Two of the objectives of an internal control structure and the practices and procedures are to
provide management with the reasonable but not absolute assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation o financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) list additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above errors or irregularities may occur and not be detected.

Also projection of any evaluation of them to future periods is subject to the risk that may
Become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

My consideration of the internal structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition
in which the design or operation of the specific internal control structure elements does not
reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions. However, I noted no matters involving the internal control structure including
procedures for safeguarding securities that we consider to be material weaknesses as defined
above.

I understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Bases on this understanding and on my
study, we believe that the Company’s practices and procedures were adequate at December
31, 2004 to meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers and should not be used for any
other purpose.

February 21, 2005
Robert Jay Crews
Certified Publig) Accountant




